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TRADING CONCEPT �� ��������������� (4) 
 ���������������� ����� !"#$%&�'()�*�+�,(%-�./���%0!�
"�+%1+)�-%�-/���%(%2*�%�%!�3�� Jesse L. Livermore -�% 
�*�&.���3�%%�-/���%�4�21�2����2/!� +�5��"�+%1+�46 5#(7� 5�3
��--8%�!�%9+.�� ��"!�"�+%1+)�-����%4:5#"�.1�!4-%1� .��.!�
'3����;.<=>���4"�4�'+.�� 
 -3!%! �%!��-(&��3�%%�-/���%/!�%�-���"&2�-�.<=�4�
"? �!%0!��3�% 2�!�!!-5#%*�"�%!��%23!�4�&%��#.97��&. !2!�
+*����&%��7�:%".4�% "? �!%�4�"+�&�'5' ?;�)��9��% 2!�+*����5��
"�4��+� +.�:%?!!!-5#� %0���&%��-/��-/��"#/4��%"#$%+%/9+% 
?;�)�".1��21�0�� � !���% "�4��>&� ����3�%�4�"+�")!-��2�'"!� -8)9
.;�5��'3����+.�:��1���4�"2.4��-�.&. !'��>@%��!�3���4 -/��&��5#
)�-��!�"�4�"��6 +'��@1�#-21��:�&��%�:% 2�%"&2���)�-#A))��
".1��2�%"?4��!�3��"�4�'+ ! !�.�<= 
 (%-�./���%-8"73%"�4�'-�% -�.&�)��&'9"'/�!�3���4 �4
'1B4-�.)��-�."�1%!�3���4 >23&�-
!�;3(%C�'9�4��;-!�.�<=+.!��*�
"�4�>/�' ".�����.��*��1���4�5�3
!�;3(%>@% 5�3+'.�*� >/9�.���
+'��"�4�&��-��?!.=25��"-1%
-'3��4�".�)9+��+1�"/��4"�4�'...
���%�:% ����%4:".�)9��.;�"�3���% 
>/9&����+'�+��!�.�<=-�% 

 

��$%&'%�(��$()* (Emotional Control) 
 /1"'!.=�!.= 5��(&�0�!+1�"-4��'-��". �!�0!�!�.�<=5'����%4: 
 
- -*�5.(%2/�� 5�3(73-*�5.(%-.9��F (You canKt tell if your 
judgment is right until you put your money on the line) -�.
��/!�"�.��%-.9��F-3!%/���%).1�"#$%�1���4��4  >23!�3�(&�
+'���*�+�,��-"-1%5# "% �!�)�-(%-�./���%).1�+�<!�)5�3
����.��*�2��%�:%5�� "?.�9)9�4". �!�!�.�<="0����"-4��'0�!�"��! 
 
- .;�)�-!�.�<=-3!%/���% !�.�<=�4�?�(%-�./���% &/�-6 ���%4: 
 W/C (Greed) �!�W/-(%>�3�4"-1%).1� 
 -/�' (Fear) �!�W/-(%>�3.��� )%0��"&2�@/ "73% "'/�
".1��0����% 

 &'�� (Hope) ��-"-1���%�4�4�".1��"0��� !���%9 +'��&'��
)*�"#$%�*�&.���%�F�= >23(%2/��&��%>/�' "#$%"&� !%"�[�4������
+'��).1� 

  5�3.;�  (Ignorance)  0��+'��"0��()(%2/��!�3��
>��).1� !�)�*�(&�%�-/���%�3��()(%-�./���%"-1%5# +'��.;�)9
73'�0�!%4:5�� 
 
- ���+.�:�+'.!�;3&3��2/����'�"&2�@/�3'%2�' (You should not 
be in the market all the time.) %�-/���%!�)79/!-�./���%
(%73'��4�C�'9"^.F_-1)5�3#-21 !�%�4�).1� &�-".�.;���-'3�#A))��
���%!�.�<=0!�".�"!�!�;3(%73'��4�5�3#-21 -8+'.79/!-�./���%
"73%-�% 

 
- !�3�/��"/ (%-�.>-�500�!@1�?/�� (The only thing to do 
when a person is wrong is to be right.) (%-.<4�4�.�+�"+/ �!%
2�'�'%���-���4�".�+��5'� ��-)%���)���4�-*�&%� !�3�/��"/�4�)9
2���1%())*�-��0����%(%��%�4 
 

- !�3�� !&��%"?.�9+'��&'�� (Remove hope from your trading 
lexicon.) -�.� !&��%��'�+'��&'��"#$%.;#>��&%���0!�-�.?%�% 
&�-".�5�3�4"&2�@/�4��4>/9&%�->%3%?!(%-�.� !&��%2�'%�:% +'.
����5#� !2�'! �%�4��4"&2�@/�4��4>/9&%�->%3%-'3� 
 

- !�3���'>23&�"&2�@/'3��*�5� (DonKt concern yourself with 
why things are happening only observe what is happening.) 
B..�7�21���'5#>/�' -�.5��.;��4����4�5#0!�"&2�-�.<=!�)�*�(&�".�
����() >23(%-�./���%>/�' -'3���"&2�)9"#f�"@�2�'"!�!!-��
-8!�))9���5#�4�)9�*�-*�5. ���%�:% )�!�;3-��#A))���% "gh����"-2�1��
�4�-*�/��"-1�>/9�.���-*�5.)�-��% 
 +'��.;� "#$%�1���4�����.��.���"?1��"21�5����-+% >23
�*�&.��-�.+'�+��!�.�<=%�:% !�)5�3(73". �!��4��3��%�-�*�&.��%�-
/���%����3�% ���%�:%#A))���%)���4-�.#.9��-2=%*�"�+W%W/�4"0��
��73'�(%-�.�3�+*������ :!0�� 2��-i"-<j=0!�)��&'9"'/�>/9
-�.)��-�."�1%��%�4�%�-/���%-*�&%�5'�/3'�&%�� �4� ".4�-'3� 
System Trading ���������	
��������������������������
���������������������� �� 

 >/�'?�-�%(&�3 ����&%��+.�� •••• 
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$�'$�3& ����� �� 45�%6�����78����$�9:* 
 &/��)�-.;�)�-&��% >/9'!>.%2=-�%5#>/�' ����%4:"!�()+%
�4�7!�/���%(%-!���%.'�&%3!�+.�� ����3�%!�)5�3�.��'3�
2/��&/�-�.�?�=-8�4-!���%.'�(&�"/3%��'� .��.!�+.��'3� � :!�3�� 
0��+/3!� >/9�9�'--'3�-�.� :!-!���%.'��4��3�%%�-/���%
+��%"+���-�4"�4�'+.�� 

 
������$&(%;� ? 

 -3!%! �%0!"/3�+!%"�#+.3�'6 0!�-!���%.'�-3!%+.�� 
-!���%.'� "-1�)�--�.�4��������������!����������"#�������
$�%&����'��(���� �*�(&�"-1�0�!�4+ ! "� �!"�1%��--8����.�
-.9)��+'��"�4���W��-�.� !&��%5��+.�:�/9&/��62�' "� �!�4-*�5.-8
%*���>�3�-�%2������3'%0!�"�1%�4�>23/9+%�*���/� 
 +.�'%4:%�-/���%)9%*�"�1%��.'�-�%5�� -8W���4 '�!*��
+������"���������������� ('��.) ��/�&������ 0	���1�
�������#2�/ �(&�"#$%5#2��-.!��4�%�-/���%(&�+'��"&8%7!�5'�
>/�''��5'�/3'�&%�� W�� �/). -8!�;35����'�-�.+1�+3�B..�"%4��
)�--�.�*�"%1%-�.23��6 

 -*�5.&. !0����%�4�"-1�0�:% )�--�.�4� �/). %*�"�1%5#
� :!60��6 &��%%%�:% -8)9�*��.�#>)����-6 �1:%'�% (%.;#0!�
�1%�.�?�=���B123!&%3'� &. ! NAV (Net Asset Value) "73% (%'�%�4� 
1 ?+. 56 �4+3�"#$% 10 ���/&%3'� ?!�����'�%%4:�4-*�5.�9���� 
NAV !�)-/��"#$% 12 ���/&%3'� -85�� +%�4�� :!2�:�>232�%"� !% 
1 &%3'� &�-0��'�%%4:-8)9-*�5. 2 ��� >23�*�&.��+%�4�� :!'�%%4: -8
2�!�)3��(%.�+��4��;�0�:%+ !&%3'�/9 12 ��� (.�+��40�:%//� 
"&� !%&��%) 
 #A,&�!�;3�4� %�-/���%2�!�� :!0��W��5�3.;�.�+� !!! "73% 

%�� -. �4&%3'�/���% 10,000 &%3'� NAV "� �!'�%+ ! 12 ���  

 ?!'�%%4:!��-����0�� -82�!�5#�4� �/). "? �!>)��+'��2�!�-�. 
)�-%�:% �/). -8)92�!�5#0��&��%&. !�1%�.�?�=�4�/���%!�;3����3'%
!!- "? �!%*�"�1%��+ %(&�%�� -. ���"-25&�+.�� %�� -. 2�!�����
0��-3!% �/). )��+3!�5#0��).1� #A,&��4!�;3'3� 
- "? �!(&� �/). �4"'/�5#0��2���4����� #-21)���4-*�&%� "'/� "73% 
2�!��3�+*�����-3!% 15.30 %. (2/��&��%#f� 16.30 %.) 
- �/). )9� !'3� %�� -. 2�!�0��5��(%.�+��4� �/). 0�� ����.�+�
&. ! NAV )9"#$%"�3�5&.3%�:% )9�!-(&�.;�2!%�1:%'�% !!! 
- %�� -. -82�!�.��+'��"�4���&/������"!� + !/��%5�3(&�.�+�&��%2-
/�&/��)�-�4�����0�� (-/��-�% +%����� :!-82�!�/��%(&�.�+�5�30�:%) 
 

ETF 9$AB���&C$5� 
 ETF &. ! Exchange Traded Fund + !-!���%.'�
"&� !%�4�"/3�5#-3!%&%�� "?4��>23"?1��?1"^F2.��4�+ ! %*�"0��5#)�
�9"�4�%(%2/��&/�-�.�?�= �*�(&�"-1�0�!�4 + ! 
- �.��.�+� � :!/0�� ��%�4"?.�9-�.� :!0��)9-*�&%�)�- Bid 
>/9Offer "&� !%-�.� :!0��&��%���'5# 

- ����.�� :!0��5��2/!�"'/��4�2/��&/�-�.�?�="#f� 

 %!-)�-%4: "? �!"#$%0�!�;/#.9-!�-�.2���1%()�3�+*����� 
-!���% ETF )9�4+3� i-NAV &. ! NAV >��".4�/5��=(&��;#.9-!�
!4-��'� 
 "7 �!'3�%�-/���%&/���3�%�4�/���%(%-!���%.'�!�;3>/�' 
!�)".1��"�()!��-&�%��/���%@3�%-!���%.'�>�� ETF -�%>/�' 
"?.�9%!-)�-)95��#.9W�7%=�4� "&% !-'3�-!���%.'����'5#
���-/3�'0���2�%>/�' 
 %�-/���%����.�(7���,74&/�-�.�?�=�4��4!�;3  � :!0��
-!���%.'� ETF 5����%�4(%��,74"�4�'-�%��'� ����&%�����;-�%'3�
�4-!���%.'� ETF �4�/���%(%!95.���� (%2/�����%".�+.�� •••• 

 

%��%(BGH:�8�6� 
 

“B$H:�$I68�6��86B8(;��B$H:�$I6%� J�6&&��8�KL�
B$�CA%�7��$)* MN5�5$5:�O6�'P��(��Q�
B8���$)*�HLCA(��$A�'R76” 

 

 
BC44H �5B&�$*(�$* (Jesse Lauriston Livermore) 

 

"Study the stocks as you would study 
people; after a while, their reaction to 
certain circumstance become predicable." 
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�	!�%#8���'�&)�/ ��6�����������%��',�6���������8� ���$��$����"�����	
���
����!�6.������8������9 
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